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PASS STR FOR MIKE SMITH 

E.O. 11652: N/A 
TAGS: ETRD, GATT, UK 

SUB J : MFA RENEWAL: U.S. FIRM PLACES ADVERTISEMENT IN 
BRITISH NEWSPAPER 

REF: LONDON 05963 

1 . BURLINGTON'S ADVERTISEMENT WHICH, WE ARE INFORMED, 

ALSO APPEARED SIMULTANEOUSLY IN SEVERAL U.S. NEWSPAPERS, WAS, 
LIMITED OFFICIAL USE 
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IN THOSE CASES, OBVIOUSLY AIMED AT USG EXECUTIVE BRANCH. 
PLACEMENT IN FINANCIAL TIMES, HOWEVER, PROBABLY HAD 
ENTIRELY DIFFERENT MOTIVATION. 

2. AS VIEWED BY GENEVA TEXTILE OBSERVERS, APPEARANCE 
AD IN BRITISH PRESS REFLECTS MUTUALITY INTEREST AND OB- 
JECTIVES BETWEEN PROTECTIONIST ELEMENTS IN U.S. AND 
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BRITISH TEXTILE INDUSTRIES. ADVERTISEMENT IS REGARDED 
HERE AS: A) TRANSPARENT EFFORT TO BUTTRESS UK INDUSTRY'S 
DEMANDS ON HMG FOR ADDITIONAL PROTECTION THROUGH MFA 
AMENDMENT; AND, B) SOW DOUBT THAT PRESENT USG POLICY ON 
MFA RENEWAL IS FIRM; I.E., ANOTHER STEP IN U.S. INDUS- 
TRY'S CONTINUING EFFORT IN THIS DIRECTION. 

3. ZALARMIST ONEZ (PARA 2 REFTEL) BACKED BY CITATION 
10.4 PERCENT AND 17 PERCENT IMPORT PENETRATION RATIONS 
CERTAIN BE HIGHLY USEFUL TO UK AND OTHER EC TEXTILE 
PROTECTIONISTS ESPECIALLY WHEN RELATED TO SUBSTANTIALLY 
HIGHER PENETRATION RATIOS CURRENTLY EXPERIENCED IN UK 
AND OTHER EC MARKETS. AS RESULT, WE MAY EXPECT UK 
POSITION IN EC DELIBERATIONS ON MFA EXTENSION MANDATE 
TO BE REINFORCED TO SOME DEGREE. 

4. AS SIDELIGHT, UK MISSION OFFICER PHONED U.S. REP 
TO CALL ATTENTION TO FT ADVERTISEMENT AND TO NOTE 
(WITH OBVIOUS AMUSEMENT) THAT "CLEARLY U.S. INDUSTRY 
HAD LOST FAITH IN USG AND HAD NOW APPEALED TO HMG TO 
DEFEND ITS INTERESTS. "SORENSON 
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